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The Power of Compounding - Guide to Wealth Creation

Imagine a tiny acorn falling to the ground. In time, it grows into a majestic oak tree, towering 
over everything around it. The secret behind this transformation is compounding - the same 
principle that can turn your modest investments into substantial wealth over time. In this article, 
we'll explore the power of compounding and how it can work wonders for your financial future, 
even if you're just starting out as a layman investor.

Understanding Compounding:

At its core, compounding is the process of generating earnings on an investment's reinvested 
earnings. In simpler terms, it's like earning interest not only on your initial investment but also 
on the interest that accumulates over time. This snowball effect is what makes compounding so 
powerful.

The Magic of Time:

One of the key ingredients in compounding is time. The longer your money stays invested, the 
more it can benefit from the power of compounding. Even small contributions made 
consistently over a long period can lead to substantial wealth accumulation.

Let's illustrate this point: Suppose you start investing Rs. 5,000 per month in a retirement 
account at the age of 25 and continue until you're 60. Assuming an average annual return of 
10%, you'll have over Rs. 2.5 crore by the time you retire. However, if you delay investing until 
you're 35, you'll end up with less than half of that amount, despite investing for the same 

number of years.

To harness the power of compounding effectively, here are a few practical tips for 
layman investors:

1. Start Early: Time is your greatest ally when it comes to compounding. The earlier 
you start investing, the more time your money has to grow.

2. Stay Consistent: Make regular contributions to your investment portfolio, even if 
they're small. Consistency is key to maximizing the benefits of compounding.

3. Reinvest Earnings: Instead of withdrawing your investment earnings, reinvest 
them to fuel further growth. This accelerates the compounding process.

4. Choose the Right Investments: Select investments with growth potential and 
compounding in mind, such as stocks, mutual funds, and index funds.

Compounding is a simple yet powerful concept that has the potential to transform your 
financial future. By understanding how compounding works and implementing sound 
investment strategies, even layman investors can build substantial wealth over time. 

Remember, the key ingredients are time, consistency, and patience. So start early, 
stay invested, and let the power of compounding work its magic for you.
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Nomination in financial assets such as bank accounts, demat accounts, and insurance policies holds 
paramount importance in ensuring seamless asset transfer and safeguarding the interests of beneficiaries. 
Despite its seemingly technical nature, nomination serves as a crucial tool in estate planning and asset 
distribution, offering peace of mind and financial security to individuals and their loved ones. Let's delve 
deeper into why nomination is indispensable in managing financial assets.

1. Smooth Asset Transfer
Nomination simplifies the process of transferring financial assets to the rightful heirs or beneficiaries in the 
event of the asset holder's demise. By nominating individuals or entities, such as family members, spouses, or 
trusts, the asset holder designates who will receive the proceeds or benefits associated with the asset. This 
streamlined transfer mechanism minimizes bureaucratic hurdles and ensures that the intended recipients 
receive their entitlements promptly.

2. Avoiding Probate Delays
In the absence of a nomination, the transfer of financial assets may be subject to probate proceedings, which 
can lead to significant delays and administrative complexities. Probate is the legal process through which a 
deceased person's estate is settled and distributed according to the law. By nominating beneficiaries, the 
assets bypass probate and are directly transferred to the nominees, sparing them and their families from 
protracted legal proceedings and associated costs.

3. Protection of Interests
Nomination acts as a protective measure to safeguard the interests of beneficiaries, particularly in cases 
where there may be disputes or uncertainties regarding asset distribution. By clearly specifying the 
nominated individuals or entities, the asset holder ensures that their wishes are respected and that their loved 
ones are adequately provided for in the event of their demise. This preemptive action minimizes the 
likelihood of conflicts and ensures a smoother transition of assets.

4. Continuity of Financial Support
Nomination is especially crucial in financial products such as life insurance policies and retirement accounts, 
where the designated beneficiaries receive financial support following the demise of the policyholder or 
account holder. By nominating beneficiaries, individuals can ensure that their loved ones receive the intended 
financial assistance, thereby providing continuity of support during challenging times and helping to secure 
their financial future.

5. Flexibility and Control
Nomination offers individuals the flexibility to update or change their beneficiaries as per their evolving 
circumstances or preferences. Life events such as marriage, divorce, or the birth of children may warrant 
revisions to existing nominations to reflect the changes in one's familial or financial situation. By exercising 
this control, individuals can adapt their asset distribution strategies to align with their current priorities and 
responsibilities.

6. Estate Planning Tool
In the broader context of estate planning, nomination forms an integral part of a comprehensive strategy to 
manage one's assets and legacy effectively. Alongside wills, trusts, and other legal instruments, nomination 
allows individuals to delineate their wishes regarding asset distribution and ensure that their loved ones are 
provided for according to their intentions. By incorporating nomination into their estate planning efforts, 
individuals can achieve greater certainty and peace of mind regarding the disposition of their assets.

In summary, nomination in financial assets is not merely a technical formality but a strategic decision with 
profound implications for asset transfer, beneficiary protection, and estate planning. By nominating 
beneficiaries, individuals can facilitate seamless asset transfer, mitigate legal complexities, and ensure the 
continuity of financial support for their loved ones. As such, nomination emerges as a vital component of 
sound financial planning and responsible asset management.

THE SIGNIFICANCE OF NOMINATION IN FINANCIAL ASSETS
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qùàH ¥ÉSÉlÉHÉù{Éà ùÉàHÉiÉHÉù ¥É{ÉÉ´É´ÉÉ{ÉÖÅ ±ÉK«É

W«Éà¶É ÊSÉlÉÊ±É«ÉÉ
~ÉmÉHÉù

HÉà> ~ÉiÉ HÅ~É{ÉÒ{ÉÉ ¶Éàù LÉùÒqlÉÉÅ ~É¾à±ÉÉÅ lÉà{ÉÉÅ £ÅeÉ©Éà{÷±»É »É©ÉY ±ÉÉà

 ±ÉÉÅ¥Éà NÉÉ³à ¶Éàù¥ÉXù©ÉÉÅ lÉàY ù¾à´ÉÉ{ÉÒ Uà +{Éà ´ÉyÉ´ÉÉ{ÉÒ Uà +à ©ÉÉ÷à{ÉÉ 

£ÅeÉ©Éà{÷±É, ÷àÎG{ÉH±É Hà +{«É HÉà> ~ÉiÉ HÉùiÉÉà A~ÉùÉÅlÉ +àH »ÉÉäoÉÒ ©ÉÉà÷ÖÅ HÉùiÉ 

+©É{Éà +à qàLÉÉlÉÖÅ ù¾à Uà Hà ¾Y ¥É¾Ö ©ÉÉà÷Éà ¥ÉSÉlÉHÉù ´ÉNÉÇ ¶Éàù¥ÉXù©ÉÉÅ +É´É´ÉÉ{ÉÉà 

¥ÉÉHÒ Uà, Wà ¾´Éà ~ÉUÒ »ÉlÉlÉ +É´ÉlÉÉà ù¾à¶Éà +à´ÉÒ +É¶ÉÉ Uà. ¾Y lÉÉà ©ÉÉÅe-©ÉÉÅe qà¶É{ÉÉà +àH-qÉàh ÷HÉ ´ÉNÉÇ 

¶ÉàùÉà©ÉÉÅ »ÉÒyÉÖÅ ùÉàHÉiÉ HùlÉÉà oÉ«ÉÉà Uà, W»÷ Ê´ÉSÉÉùÉà, +É ÷HÉ´ÉÉùÒ ~ÉÉÅSÉ ÷HÉ oÉ¶Éà lÉÉà~ÉiÉ ¥ÉX2©ÉÉÅ Hà´ÉÒ 

yÉ©ÉÉ±É oÉ¶Éà +{Éà »ÉÉùÉ ¶ÉàùÉà LÉùÒq´ÉÉ lÉà©É W »ÉÉSÉ´ÉÒ ùÉLÉ´ÉÉ Hà´ÉÒ lÉä«ÉÉùÒ oÉ¶Éà. Ê´ÉHÊ»ÉlÉ qà¶ÉÉà©ÉÉÅ ¶ÉàùÉà©ÉÉÅ 

ùÉàHÉiÉ HùlÉÉ ́ ÉNÉÇ{ÉÒ ÷HÉ´ÉÉùÒ 25 ÷HÉ A~Éù ù¾àlÉÒ ¾Éà´ÉÉ{ÉÉà +ÅqÉW Uà. V«ÉÉùà Hà WNÉlÉ©ÉÉÅ »ÉÉäoÉÒ ́ ÉyÉÖ ¥ÉSÉlÉ 

H2´ÉÉ{ÉÉà «É¶É §ÉÉùlÉ{Éà {ÉÉ©Éà ±ÉLÉÉ«ÉÉà Uà. +¾Ò PÉùNÉooÉÖ ¥ÉSÉlÉÉà{ÉÖÅ ¡É©ÉÉiÉ Ê´É¹É©ÉÉÅ ÷ÉàSÉ{ÉÉ »oÉÉ{Éà +É´Éà Uà, 

~ÉùÅlÉÖ +É ¥ÉSÉlÉ©ÉÉÅoÉÒ LÉÚ¥É W +ÉàUÉà Ê¾»»ÉÉà ¶Éàù¥ÉXù©ÉÉÅ +É´Éà Uà.

 +¾Ó +à {ÉÉàÅyÉ´ÉÖÅ ©É¾n´É{ÉÖÅ Uà Hà »ÉùHÉù ~ÉÉàlÉà ¥ÉSÉlÉHÉù{Éà ùÉàHÉiÉHÉù ¥É{ÉÉ´É´ÉÉ Al»ÉÖH Uà. qà¶É©ÉÉÅ 

>ÎG´É÷Ò H±÷{ÉÉà ́ «ÉÉ~É ́ ÉyÉlÉÉà ù¾à +à qà¶É{ÉÉ Ê´ÉHÉ»É ©ÉÉ÷à ~ÉiÉ W°ùÒ Uà.

HÅ~É{ÉÒ+Éà©ÉÉÅ Ê¶É»lÉ ́ ÉyÉÉù´ÉÉ{ÉÖÅ +Ê§É«ÉÉ{É

 ´ÉyÉÖ{Éà ́ ÉyÉÖ ùÉàHÉiÉHÉùÉà ¶ÉàùÉà©ÉÉÅ ùÉàHÉiÉ HùlÉÉ oÉÉ«É +à´ÉÖÅ »ÉùHÉù <SUà Uà, ~ÉùÅlÉÖ +É »ÉÉoÉà ¾´Éà »É2HÉ2 

+à ́ ÉÉlÉ ~Éù ~ÉiÉ §ÉÉù +É~É´ÉÉ ±ÉÉNÉÒ Uà Hà +É ùÉàHÉiÉHÉùÉà ~ÉÉàlÉÉ{ÉÒ ©É¾É©ÉÉà±ÉÒ, ©É¾à{ÉlÉ{ÉÒ H©ÉÉiÉÒ »É©ÉY-

Ê´ÉSÉÉùÒ{Éà ¥ÉXù©ÉÉÅ ùÉàHà, lÉàoÉÒ ¾´Éà »ÉùHÉù ´ÉlÉÒ HÅ~É{ÉÒ ¥ÉÉ¥ÉlÉÉà{ÉÉ ©ÉÅmÉÉ±É«Éà ùÉàHÉiÉHÉùÉà{Éà +à±É÷Ç Hù´ÉÉ 

A~ÉùÉÅlÉ HÅ~É{ÉÒ+Éà{Éà ~ÉiÉ Ê¶É»lÉ©ÉÉÅ ±ÉÉ´É´ÉÉ{ÉÉÅ »ÉÊJ«É ~ÉNÉ±ÉÉÅ ±Éà´ÉÉ{ÉÉÅ ¶É° HùÒ qÒyÉÉÅ Uà +{Éà lÉà ~ÉiÉ Ê{É«ÉÊ©ÉlÉ. 

HÅ~É{ÉÒ©ÉÉÅ ùÉàHÉiÉ HùlÉÒ ́ ÉLÉlÉà lÉà{ÉÉ £ÅeÉ©Éà{÷±»É{ÉÖÅ ©É¾n´É Ê´É¶ÉàºÉ ¾Éà«É Uà, lÉàoÉÒ Ê©ÉÊ{É»÷ÄÒ +Éè£ HÅ~É{ÉÒ +£à»ÉÇ 

lÉù£oÉÒ HÅ~É{ÉÒ+Éà{ÉÒ ¥Éè±Éà{»ÉÊ¶É÷, Ê¾»ÉÉ¥É-ÊHlÉÉ¥É SÉÉàLLÉÉ »´É°~Éà +{Éà ́ ÉyÉÖ {Éà ́ ÉyÉÖ ~ÉÉùq¶ÉÇH »´É°~Éà ¥É¾Éù 

+É´Éà +à´ÉÒ Ê»É»÷©É ¥É{ÉÉ´ÉÉ> Uà. +É A~ÉùÉÅlÉ HÉè~ÉÉàÇùà÷ KÉàmÉ{ÉÉ +ÉÅHeÉ+Éà ´«ÉÉ~ÉH ùÒlÉà +{Éà »Éù³ ùÒlÉà 

A~É±É¥yÉ ¥É{Éà +à´ÉÒ ́ «É´É»oÉÉ HùÉ> Uà, WàoÉÒ >{´Éà»÷ùÉà lÉà{ÉÉ +ÉyÉÉùà ùÉàHÉiÉ {ÉÊ{ÉiÉÇ«É ±É> ¶ÉHà.
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 HÅ~É{ÉÒ +£à»ÉÇ ©ÉÅmÉÉ±É«Éà +É Ê´ÉºÉ«É©ÉÉÅ SÉÉù WÖqÒ-WÖqÒ ´Éà¥É»ÉÉ>÷ ùSÉÒ Uà +{Éà lÉà{ÉÉ ~Éù ùÉàHÉiÉHÉùÉà{Éà 

©ÉÉÊ¾lÉÒ, ©ÉÉNÉÇq¶ÉÇ{É +{Éà Ê¶ÉKÉiÉ ©É³à +à´ÉÒ §Éù~ÉÚù XàNÉ´ÉÉ>+Éà HùÒ Uà.

 ´ÉyÉÖ©ÉÉÅ Ê©ÉÊ{É»÷ÄÒ+à A{´Éà»÷ù +àV«ÉÖHà¶É{É +à{e ¡ÉÉà÷àG¶É{É £Åe{ÉÒ »oÉÉ~É{ÉÉ HùÒ Uà, Wà©ÉÉÅoÉÒ Ê©ÉÊ{É»÷ÄÒ +É 

KÉàmÉà HÉ©É HùlÉÒ »´ÉäÎSUH »ÉÅ»oÉÉ+Éà{Éà {ÉÉiÉÉHÒ«É lÉà©É W ÷àÎG{ÉH±É »É¾É«É ~ÉiÉ Hùà Uà.

 »ÉùHÉù{ÉÖÅ ±ÉK«É +à W Uà Hà ùÉàHÉiÉHÉùÉà XNÉÞlÉ, ©ÉÉÊ¾lÉNÉÉù +{Éà +à±É÷Ç lÉà©É W +É Ê´ÉºÉ«É©ÉÉÅ Ê¶ÉÊKÉlÉ 

¥É{Éà. V«ÉÉùà Hà HÅ~É{ÉÒ+Éà©ÉÉÅ HÉè~ÉÉàÇùà÷ NÉ´É{ÉÇ{»É{ÉÖÅ yÉÉàùiÉ ́ ÉyÉÖ »ÉÉùÖÅ +{Éà Ê¶É»lÉ¥Éu ¥É{Éà, Ê©ÉÊ{É»÷ÄÒ +É lÉ©ÉÉ©É 

»ÉÉyÉ{ÉÉà Hà ©ÉÉy«É©ÉÉà ©ÉÉù£lÉ ùÉàHÉiÉHÉùÉà{Éà XàLÉ©É +{Éà ´É³lÉù, lÉà©É{ÉÉ +ÊyÉHÉùÉà-W´ÉÉ¥ÉqÉùÒ+Éà ¡Él«Éà 

XNÉÞlÉ Hùà Uà, Wà{ÉÉ +ÉyÉÉùà ùÉàHÉiÉHÉùÉà »É©ÉY{Éà >{´Éà»÷©Éà{÷ Ê{ÉiÉÇ«ÉÉà ±É> ¶ÉHà.

+É SÉÉù ́ Éà¥É»ÉÉ>÷ ~Éù y«ÉÉ{É +É~ÉÉà

 ùÉàHÉiÉHÉùÉà{ÉÉÅ Ê¾lÉÉà{ÉÒ ùKÉÉ lÉoÉÉ X³´ÉiÉÒ ©ÉÉ÷à Ê©ÉÊ{É»÷ÄÒ +Éè£ HÅ~É{ÉÒ +£à»ÉÇ wÉùÉ Wà SÉÉù 

´Éà¥É»ÉÉ>÷ A~É±É¥yÉ ¥É{ÉÉ´ÉÉ> Uà lÉà©ÉÉÅ +à©É»ÉÒ+à.Y+Éà´ÉÒ.<{É HÅ~É{ÉÒ+Éà Ê´É¶Éà ́ «ÉÉ~ÉH ©ÉÉÊ¾lÉÒ ~ÉÚùÒ ~ÉÉeà 

Uà. >{´Éà»÷ù ¾à±~É±ÉÉ>{É >{É +Éè{É±ÉÉ<{É ~ÉÉàùÉà ùÉàHÉiÉHÉùÉà{ÉÒ £Êù«ÉÉqÉà{ÉÉà AHà±É ±ÉÉ´É´ÉÉ{ÉÒ HÉ©ÉNÉÒùÒ 

¥ÉX´Éà Uà, V«ÉÉùà +É>>~ÉÒ+à£. Y+Éà´ÉÒ. >{É ùÉàHÉiÉHÉùÉà{Éà XNÉÞlÉ ¥É{ÉÉ´É´ÉÉ ©ÉÉ÷à{ÉÖÅ Ê´ÉÊ´ÉyÉ »ÉÉÊ¾l«É-

©ÉÉNÉÇq¶ÉÇ{É A~É±É¥yÉ ¥É{ÉÉ´Éà Uà +{Éà SÉÉàoÉÒ ´Éà¥É»ÉÉ>÷ ´ÉÉèSÉ+ÉA÷>{´Éà»÷ù.HÉà©É eÒ£ÒÎ±eÅNÉ-Ê{Éº£³, 

NÉù¥Ée´ÉÉ³Ò HÅ~É{ÉÒ+Éà +{Éà ÊeùàG÷ùÉà{ÉÒ ©ÉÉÊ¾lÉÒ A~É±É¥yÉ ¥É{ÉÉ´Éà Uà. ùÉàHÉiÉHÉùÉà{ÉÉÅ Ê¾lÉÉà{ÉÒ ùKÉÉ lÉoÉÉ 

X³´ÉiÉÒ ©ÉÉ÷à Ê©ÉÊ{É»÷ÄÒ +Éè£ HÅ~É{ÉÒ +£à»ÉÇ wÉùÉ Wà SÉÉù ´Éà¥É»ÉÉ>÷ A~É±É¥yÉ ¥É{ÉÉ´ÉÉ> Uà lÉà©ÉÉÅ 

+à©É»ÉÒ+à.Y+Éà´ÉÒ.>{É HÅ~É{ÉÒ+Éà Ê´É¶Éà ´«ÉÉ~ÉH ©ÉÉÊ¾lÉÒ ~ÉÚùÒ ~ÉÉeà Uà. >{´Éà»÷ù¾à±~É±ÉÉ>{É.>{É 

+Éè{É±ÉÉ>{É yÉÉàùiÉà ùÉàHÉiÉHÉùÉà{ÉÒ £Êù«ÉÉqÉà{ÉÉà AHà±É ±ÉÉ´É´ÉÉ{ÉÒ HÉ©ÉNÉÒùÒ ¥ÉX´Éà Uà, V«ÉÉùà 

+É>>~ÉÒ+à£.Y+Éà´ÉÒ.>{É ùÉàHÉiÉHÉùÉà{Éà XNÉÞlÉ ¥É{ÉÉ´É´ÉÉ ©ÉÉ÷à{ÉÖÅ Ê´ÉÊ´ÉyÉ »ÉÉÊ¾l«É-©ÉÉNÉÇq¶ÉÇ{É A~É±É¥yÉ 

¥É{ÉÉ´Éà Uà +{Éà SÉÉàoÉÒ ´Éà¥É»ÉÉ>÷ ´ÉÉèSÉ+ÉA÷>{´Éà»÷ù.JÒ©É eÒ£ÉàÎ±eÅNÉ-Ê{Éº£³, NÉù¥Ée´ÉÉ³Ò HÅ~É{ÉÒ+Éà 

+{Éà ÊeùàG÷ùÉà{ÉÒ ©ÉÉÊ¾lÉÒ A~É±É¥yÉ ¥É{ÉÉ´Éà Uà. 
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Ê´ÉÊ´ÉyÉ §ÉÉºÉÉ©ÉÉÅ [ÉÉ{É +É~É´ÉÖÅ W°ùÒ

 »ÉùHÉùà >{´Éà»÷ù +àV«ÉÖHà¶É{É{ÉÉ »ÉÊJ«É ¥É{ÉÉ´Éà±ÉÉ ¡É«ÉÉ»ÉÉà{Éà Ê¥ÉùqÉ´ÉÒ+à, ~ÉùÅlÉÖ +É »ÉÉoÉà +à©É H¾à´ÉÖÅ 

~ÉiÉ W°ùÒ Uà Hà »ÉùHÉùà +É ¡É«ÉÉ»ÉÉà{Éà ¶É¾àùÉà ~ÉÚùlÉÉ Hà +àHÉq-¥Éà §ÉÉºÉÉ ~ÉÚùlÉÉ ©É«ÉÉÇÊqlÉ ùÉLÉ´ÉÉ{Éà ¥Éq±Éà 

Ê´ÉÊ´ÉyÉ ¡ÉÉqàÊ¶ÉH §ÉÉºÉÉ©ÉÉÅ ~ÉiÉ Hù´ÉÉ Xà>+à +{Éà lÉà{Éà +É §ÉÉºÉÉ{ÉÉ ©ÉÉy«É©ÉoÉÒ OÉÉ©«É »lÉùà ~ÉiÉ ±É> W´ÉÉ 

Xà>+à, WàoÉÒ +ÅOÉàY §ÉÉºÉÉ »ÉÉ´É Hà ¥ÉùÉ¥Éù {É¾Ó »É©ÉY ¶ÉH{ÉÉù ´«ÉÉ~ÉH ´ÉNÉÇ »ÉÖyÉÒ ~ÉiÉ »É¾à±ÉÉ>oÉÒ +{Éà 

+»ÉùHÉùH ùÒlÉà ~É¾ÉàÅSÉÒ ¶ÉHÉ«É. +àV«ÉÖHà¶É{É{ÉÉà ©ÉÉ©É±ÉÉà ¾Éà«É l«ÉÉÅ HÉè©«ÉÖÊ{ÉHà¶É{É{ÉÖÅ ©É¾n´É LÉÉ»É ́ ÉyÉÒ X«É Uà 

+{Éà +É HÉè©«ÉÖÊ{ÉHà¶É{É »Éù³ +{Éà »~Éº÷ §ÉÉºÉÉ©ÉÉÅ ¾Éà´ÉÖÅ LÉÚ¥É W +É´É¶«ÉH ¾Éà«É Uà. ¾É±É lÉÉà ©ÉÖÅ¥É> ¶Éàù¥ÉXù 

¡ÉoÉ©É +àG»ÉSÉáW Uà Wà lÉà{ÉÒ ´Éà¥É»ÉÉ>÷ +ÅOÉàY A~ÉùÉÅlÉ{ÉÒ mÉiÉ §ÉÉºÉÉ©ÉÉÅ - NÉÖWùÉlÉÒ, Ë¾qÒ +{Éà ©ÉùÉcÒ©ÉÉÅ 

A~É±É¥yÉ HùÉ´ÉÒ ùÉàHÉiÉHÉùÉà{Éà ©ÉÚeÒ¥ÉXù Ê´É¶Éà Ê¶ÉÊKÉlÉ, XNÉÞlÉ +{Éà ©ÉÉÊ¾lÉNÉÉù ¥É{ÉÉ´ÉÒ ©ÉÉNÉÇq¶ÉÇ{É 

+É~É´ÉÉ{ÉÒ ©É¾n´É{ÉÒ §ÉÚÊ©ÉHÉ §ÉW´ÉÒ ùÂÖÅ Uà.
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INVESTOR PROTECTION THROUGH EDUCATION
On behalf of Investor Education & Welfare Association.

Rights of Investors 

l Get Unique Client Code (UCC) allotted from broker.

l Get a copy of KYC and other documents executed from 

intermediary. 

l Get trades executed in only your UCC. 

l Place order on meeting the norms agreed to with the Member.

l Get best price. 

l Get the contract note for trades executed. 

l Ask the details of charges levied. 

l Receive funds and securities on time. 

l Receive statement of accounts from trading member. 

l Ask for settlement of accounts. 

l Get statements as per agreed schedule.

Obligations of Investors 

l Execute Know Your Client (KYC) documents and provide 

supporting documents. 

l Understand the voluntary conditions being agreed with the 

trading member. 

l Understand the rights given to the Trading Members.

l Read Risk Disclosure Document. 

l Understand the product and operational framework and 

deadlines. Pay margins in time. 

l Pay funds and securities for settlement in time. 

l Verify details of trades, Verify bank account and DP account for 

funds and securities movement.

l Review contract notes and statement of account.

Disclaimer : - The illustration are merely indicative in nature which should not be construed as investment advice
and neither ensure you profits nor protect you from making a loss in declining market.

(Courtesy- Security and Exchange Board of India)

(Annexure-2 by SEBI)

RIGHTS AND OBLIGATIONS OF INVESTORSRIGHTS AND OBLIGATIONS OF INVESTORS
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